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PUBLIC FINANCE SECTORS CENTRAL 
AND EASTERN EUROPEAN COUNTRIES 

AND IN DEVELOPED COUNTRIES

relative values (versus GDP) and in absolute values (per capita). This served as the grounds for an at-

and Eastern Europe and in selected highly developed countries. 

H5, H6.
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Introduction
The purpose of this paper is to identify interdependencies between the 

model of a state and the volume and structure of the public sector expendi-

-

Additionally, historically motivated experiences of the anti-crisis and anti-
cyclical policies were pointed at as, to a major extent, they involved increas-

1

Economics.

Articles
ArticlesArticlesArticles Articles



32 Central European Review of Economics & Finance 

development. It, thus, becomes very important to observe actual processes 

-

-
-

in social and economic life. The second section of this paper analyses data 

that international comparisons directly depend on statistical systems follow-

measures, information for various countries is available in incomplete time 

2.

Contemporary Public Sector in Various System Models 

2

the rest of the analysed countries, and therefore, they have not been taken into account in 
this paper.
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an optimal relation between active and liberal economic policies that would 

time, satisfy the needs of the part of society which for various reasons is not 

2005). The European Union member countries most often implement the 
welfare state model. 

was employed by countries of the real socialism while the other extreme was 
represented by South American countries, where the role of the state was 

Japan, which applied a balanced model of cooperation between the state 
and „the invisible hand of the market”, is an example of a country where the 
free market is supported by state actions. 

economy, which impairs effective use of available resources. The tinderbox 

in Central and Eastern Europe. Still none of them has an ideal solution that 
would meet all the people’s expectations about the role of state in the social 

with the market mechanisms the least and, at the same time, fully protect 

-
tries is the social market economy, where attribution of the top priority to 
free market does not eliminate, but still limits the welfare role of the state. 

-

-
-

-
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-

-

obtain similar results of their studies. They reveal domination of: the liberal 

and Eastern Europe, the intermediate model in Mediterranean countries and 
another type of custom models in Asian and South American countries. In the 

 –

-

basis leads to the location of the analysed system between two extreme 
models: the market economy based on coordination and the liberal econ-

-

 – -
-

USA, Australia, New Zealand, Ireland), social-democratic model (Sweden, 

Netherlands, Austria), the Mediterranean model (Italy, Spain, Greece), the 

 –
-
-
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-

-

Germany. 

of the post-socialist states, both in terms of economy, institutions, cultures, 
-

-

may be the model somehow similar to one (or several ones) already present 

Public Sector after 2007 Crisis in Highly Developed and CEE Countries 

 –
 –
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 – -
3,

 – -
-

ments and social security sectors. 

-

continuously reported in Norway and Switzerland only, while Estonia, Swe-

-

-

-

-
dle the current debt and increase indebtedness in the future. Only „healthy 

3 -
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-

-

-

-

all, notice a process of spectacular increase of relative values of public debt 

-

the lowest debts were observed in post-communist countries (Poland, Slova-
kia, the Czech Republic, Latvia, Estonia) and in the Scandinavian countries. 

„diversities” of Europe in terms of relative debt values of central and local 
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Figure 2. Thematic Maps no. 1 and no. 2: Gross Public Debt of Central and Local Government 
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Central and Eastern Europe countries.
-

describe the condition of the public sector in individual countries do not pro-

4. The presented 

 –

 –
-

 – -
ined EU member states from Central and Eastern Europe (Estonia, Latvia, 
Poland, Slovakia, the Czech Republic, Slovenia) invariably demonstrated 

situation proves those countries maintained public expenditure discipline 
-

lated in absolute values per capita. 
Tasks directly or indirectly accomplished by the public sector institutions 

c-

4 The choice of years (just like in Table 2) has been dictated by the availability of fairly com-
plete statistical data.
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5 developed within the System of National 

satisfactory comparability between countries and comparability in time are 
also hardly achievable. This particularly applies to the structure of public 

-
-

may observe that within different „types” of social-economic states in the 

share of consolidated investments6 -

-
-

-

direct expenditures of the „social” nature. Such expenditures include seven 
-
-

5

6

inter-institutional transfers.
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to the lowest involvement of public expenditure in the social sphere. The 

analysed countries. 

one must point out that CEE countries (Estonia, Latvia, Poland, Slovakia, 

countries. 

one must remember that these differences are multiplied by disproportions 
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Figure 3. T -
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Conclusions

-
-

mendations turn out to have been and still are, in majority of cases, followed 

 – -

 – the public sectors in Central and Eastern European countries, despite 

-

here formed by „new” members of the European Union: Poland, the Czech 

developed countries. 
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