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-

volatility and limit access to bank credit.
-

The analysis used data for a sample of 459 small and medium enterprises for the period from 2008 

-
es used in the analysis. The results are presented and discussed in section three. Last section sum-

G30.
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-

liabilities. Current assets and current liabilities include three accounts which 
are of special importance. These accounts include inventories, accounts re-
ceivables and accounts payables and represent the areas of the business 

-

conversion cycle, which is the amount of time it takes to turn the accounts 
receivables and inventories into cash minus the amount of time it takes to 

-

stores and supplies. The last asset, normally, form a very minor part of total 

one of the most important problems faced by many companies all over the 
-

associated with their maintenance and service. This is especially important 
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market eliminate companies which are not effective in reduction of costs. In 

the level of inventory which allows for uninterrupted production but reduces 

-
-

tify the appropriate credit policy, i.e. credit terms which will attract customers, 

offset by increased revenues and hence return on capital. Accounts payables 
-

-

of the cases studied. Also, the analysis of variance shows that companies 

performers than companies with a very low inventory ratio. Shah and Shin 
(2007) analyzed sector level data and showed that inventory performance 

-
sets as a measure of performance. He concludes that turnover improvement 

-
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three parts of the Cash Conversion Cycle (inventories, accounts receivables 

Garcia-Teruel and Martinez-Solano (2007) which studied Spanish SMEs. The 
-

-

-
dium enterprises. The reason for the selection of small and medium enter-
prises was the fact that these companies are the basis of the economies in 

-

Data Set and Variables

-
sults of selected companies. 
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The criteria used for selection of the companies are two:
European Commission criteria for small and medium enterprises, namely:

 –
 –
 –

2. -

receivables, accounts payables, total assets).
Since outlier observations can cause problems we implied standard meth-

CCC = IT + ART – APT
where:
CCC
IT

or

In

soldgoodsofCost
periodanalyzedindaysofNumbersInventorieAverage ⋅

ventory turnover ratio is velocity of which total inventories (raw materi-

accounts receivables) in particular period of time. The lower the number of 

ART Accounts Receivables Turnover expressed by number of days: 

o
ratioturnoverReceivableAccounts
periodanalyzedindaysofNumber

r

A
Sales

periodanalyzedindaysofNumberReceivableAccountsAverage ⋅

c
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-
pany to transform accounts receivables into cash in particular period of time. 

-
ment. While cash-only sales have a ART of zero. 

 expressed by number of days: 

o
ratioturnoverPayablesAccounts
periodanalyzedindaysofNumber

r 

A soldgoodsofCost
periodanalyzedindaysofNumberPayablessAccountsAverage ⋅

c

payables are paid. If this can be maximized, the company holds onto cash 

have a APT of zero. 

for reasons of data availability and accuracy. 

R

AssetsTotalNet
IncomeNetAnnual

ROA =

reported net income divided by net value of its total assets.

-

as follows: salest /salest-1

formula: (salest – salest-1) /salest-1. 
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Other researchers used also variables, like „shares and participation to 

-

ROAj,t 1CCCj,t 2lnAssetsj,t 3SalesGrowthj,t + Firk + Yeark

ROAj,t 1ITj,t 2lnAssetsj,t 3SalesGrowthj,t + Firk + Yeark

ROAj,t 1ARTj,t 2lnAssetsj,t 3SalesGrowthj,t + Firk + Yeark

ROAj,t 1APTj,t 2lnAssetsj,t 3SalesGrowthj,t + Firk + Yeark

Here j t is the time, -
stant, 1 2 3 CCCj,t, lnAssetsj,t, SalesGrowthj,t respec-
tively. ROAj,t

j at year t, CCCj,t is cash conversion cycle, ITj,t is inventory turnover in 
days, ARTj,t is accounts receivables turnover in days, APj,t is accounts paya-
bles in days, lnAssetsj,t SalesGrowthj,t 

-

Firk denotes the 

-
ciency and Yeark k, which are unobserv-

j in the year t. 

Results and discussion

In the analysis we focus more on the medians rather than mean due to 
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-

before 2008 we can compare above results with those from other studies. 

into account the overall macroeconomic situation of Greece (for more see: 

Table 1. Descriptive Statistics
Variable Mean StDev Median Minimum

CCC  2295 183.19 198.04 122.28 -1056.23 1386.00
IT 2295 159.35 146.78 88.37 0.00 798.69
ART 2295 114.78 107.68 104.23 1.00 575.28
APT 2295 88.64 110.54 71.12 0.00 567.62
ROA 2295 0.054 0.067 0.043 -0.67 0.265
SALES GROWTH 2295 -0.009 0.231 -0.002 -0.471 0.274

Table 2 reports the Pearson's correlation matrix for main independent and 
dependent variables. 

with cash convertible cycle (CCC) and all its components (Inventory turnover 
in days (IT), Accounts receivables turnover in days (ART) and Accounts paya-

-

the control variables and the dependent variable.
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Table 2. 

CCC IT ART APT LNASSETS SALES 

CCC 1
IT .756*** 1
ART .560*** .184** 1
APT -.324*** .121** .284** 1
ROA -.112** -.133*** -.077** -.065** 1
LNASSETS .035** .117** .219** .138** .003** 1
SALES 
GROWTH .079** -.046** -.058** -.034** .073*** .009** 1

 

-
dom effect estimation. 

-

is consistent with the results found by Lazaridis and Tryfonidis (2006) and 

-

-

-
-
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Table 3. Regression Analysis of Determinants of Working Capital Management

Independent Variables
(1) (2) (3) (4)

CCC -.0034**
 (-5.45) - - -

IT - -.0008**
(-2.33) - -

ART - - -.0025***
(-6.56) -

APT - - - -.0012**
(-6.34)

LNASSETS .0054** 
(6.98)

.0061**
(7.54)

0.033**
(7.32)

0.436**
(7.11)

SALESGROWTH .0241** 
(16.05)

.0236**
(16.56)

.0250**
(17.01)

.0246**
(16.78)

Firms Controls Included Included Included Included
Year Controls Included Included Included Included
Adjusted R2 0.69 0.71 0.74 0.70
Wu-Hausman Test 0.00 0.00 0.00 0.00

 

and t-values are in parentheses.

-
-

Tryfonidis (2006) and Garcia-Teruel and Martinez-Solano (2007). 
-

and Tryfonidis (2006) and Garcia-Teruel and Martinez-Solano (2007). In 
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limit demand in Greece consumers may prefer to shop elsewhere and sales 

Conclusion 
-

-

-

After the comparison of results with other studies we can see that, due to 

-
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-

-

-

useful. 
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