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MARKET CONDITIONS  
OF MUTUAL FUNDS FUNCTIONING IN POLAND

Moreover, the study focusses on the presentation of the environment of the mutual funds function-

institutions over the long-term perspective. Furthermore, it is essential in the cognitive context to de-

shown that the development of collective investment institutions industry in Poland is incontestable. 
-

ies market, they clearly give priority to the banking sector institutions. The volume of market shares 
of main types of funds has changed over time, which could be dependent on capital market factors.

G20, G23.

Keywords: -
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Introduction
In terms of subject matter, the scope of this study concerns mutual funds 

as one of the types of collective investment institutions. Mutual funds are 
the entities that pool money from many individual investors to invest the thus 

of stocks, bonds, money-market instruments or other assets. Each unit of the 
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fund share represents an investor’s proportionate ownership of the fund’s 

-
-

-
-
-

in turn, is the ability to readily redemption shares for any reason at their cur-
rent net value. Last but not least, many investors perceive the low operational 

-
sive in comparison to the investments made directly on capital markets.

-

in the past is not a reliable indicator of their performance in the future.
-

aries market, with particular reference made to mutual funds, it also aims at 

in the financial market to be determined and analyzed in this study. The 
analysis also comprises the assets of different mutual fund types with the 
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-
-

1. Conceptual issues and a brief literature review

dynamic development of mutual funds industry has led to an increased in-

different perspectives.
The functional conditions in which the discussed entities operate are the 

subject matter analyzed by Khorana and Servaes (2008) in the study con-

-
tries in the analyzed countries where the mutual funds market is poorly de-

still a lot of room for improvement, especially outside the U.S., in the areas 
such as services and the transparent presentation of offers with clear speci-

The study of Khorana et al. (2005) obtained results from 56 countries con-
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have been taken into consideration, they include economic development, 

-
-

conclude that the funds achieved better performance in the countries with 

that mutual funds located in countries with common law tradition  obtain 

-

However, it needs to be noticed that the primary analyses covered only short 
time periods, or only a small study sample was applied. The authors of more 

-

concluded that mutual funds had achieved better or worse performance lev-

2. Collective investment institutions and their competitors on the 

As mentioned before, the aim of the article is to present the role played 

-
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mutual funds.

in current prices.

-

-

-

above mentioned period before the crisis, the share of bank assets in the 

thanks to the expansive policy that commercial banks pursued at the time.

-

was resulted from the upward market trends for mutual funds and their rela-

of investments was notable when the downward market trends prevailed on 
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the ratio described above declined about 48% to the 0.06 level. The recovery 

opportunities for investment other than in assets directly allocated in the 

-

The relatively early initiated process of transformations has enabled the 

-

Poland. The development of such institutions was accompanied by a declin-
-

-
petition as well as the interception of some insurance products by the bank-

In turn, the pension system reform, reconstructed at the second half of 
-
-

-
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can drastically transform the picture of the entire market. 

which meant increased security of assets deposited by clients. However, the 

sector as a whole but its further development as well. The share of SKOSs’ 

mutual funds allows to the presentation of conditions of the mutual funds 

Figure 1. T
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-

which was favorable for investments. In spite of the above-mentioned, in-
-

-

fell down to 66%, but that of the collective investment institutions increased 

in Poland, mainly due to the downturn on the market. Moreover, the total 
market share of the other intermediaries never went above the level reached 

their functional environment.
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3. Some selected aspects regarding the development of mutual 
fund industry in Poland

3.1. 
product viewpoint 

-

investments of market institutions. The entry into force of the Act of 22 

viewpoint of both, investors on the capital market and the whole economy 

-

Figure 2. The number of mutual funds operating in Poland in the 1992–2015 period
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One of the indicators of the market development is a number of entities 

The pace of development can be illustrated by the fact that, while there 

ended mutual funds was introduced and, modelled after the American sys-

Poland could be observed. At the end of 2004, the number of funds totaled 

example fund of funds, which resulted in a number of funds increased even 

-

followed, which was the time of sustainable development of the whole in-

-

The volume of the fund units purchases may be a way to measure the of-

On the left scale, the net values of assets are collated, while the one on the 
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Figure 3. T
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he net asset value of mutual funds and their change dynamics

may also be perceived as a  measure to determine the rate of industry devel-

of the fund’s allocated units totaled around PLN 3.2bn, and over PLN 7bn, 

-

almost a half (the fall of 43% over to the previous year), and it went down to 
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-
tive developments, partly due to the euro-zone crisis. In the case of Polish 
mutual fund industry, this adverse trend prevailed for a short time only. Since 

-

of the market totaled PLN 252.4bn, which means an increase of about 88% 

that, in accordance with the analysis presented here, the development of the 

-

3.2. The structure of mutual fund industry 

in particular the institutions of collective investment. The analysis of struc-

-

-
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Figure 4. The market share of main segments of funds

of funds has not been decided yet. The volume of market shares of the main 

in debt securities funds. It is particularly noticeable in the prosperity periods. 

4. 
This study has partly discussed some of the conditions and possibilities 



D. Filip,  79

consideration. 
The analysis has showed that the development of collective investment 

mutual funds may be posed by the fact that banks in Poland as well as in 
-

market participants. Therefore, mutual funds play a secondary role on the 
-

under study, has been conducive to the dynamic development of collective 
investment institutions. It is the periods of upward market trends and the 

-
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