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The purpose of the paper is to discuss the structure of financial intermediaries market with particular
reference made to mutual funds, and to present the role they have played in the financial sector.
Moreover, the study focusses on the presentation of the environment of the mutual funds function-
ing in Poland, which is possible by comparing the level of assets values in main groups of financial
institutions over the long-term perspective. Furthermore, itis essential in the cognitive context to de-
termine the influence of market trends on the popularity of given segments of funds. The analysis has
shown that the development of collective investment institutions industry in Poland is incontestable.
Even though the mutual funds have gained a relatively strong position on the financial intermediar-
ies market, they clearly give priority to the banking sector institutions. The volume of market shares
of main types of funds has changed over time, which could be dependent on capital market factors.
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Introduction

In terms of subject matter, the scope of this study concerns mutual funds
as one of the types of collective investment institutions. Mutual funds are
the entities that pool money from many individual investors to invest the thus
collected funds in a diversified portfolio of securities, especially combination
of stocks, bonds, money-market instruments or other assets. Each unit of the
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fund share represents an investor’s proportionate ownership of the fund’s
holdings and the income those holdings may generate (SEC, 2008).

Mutual funds provide many important benefits to investors. Some of them
have remained unchanged since the first fund was established. Being the
most important of all, such classic advantages include professional manage-
ment and diversification. The first one involves a team of experienced profes-
sionals who conduct research and select investments in line with the given
fund’s objective, and also provide monitoring of the investments performance.
JP.Morgan (2016) described the second benefit as the spreading of an invest-
ment across a wide range of companies and industries to ensure better protec-
tion of assets during market fluctuations. Other advantages include among oth-
ers also affordability, liquidity and a low cost of trading (ICl, 2016). Affordability
is achieved due to the possibility of making a decision to purchase shares for
a relatively low amount of money involved in the initial of investment. Liquidity,
in turn, is the ability to readily redemption shares for any reason at their cur-
rent net value. Last but not least, many investors perceive the low operational
cost as the greatest advantage of all. Mutual funds are relatively less expen-
sive in comparison to the investments made directly on capital markets.

Besides the classic advantages, mutual fund participants have also ben-
efited from many cutting-edge technological achievements as the funds have
tried to offer improved services to meet the changing investors’ needs, e.g.
with regard to variability of products. However, funds have also the features
that some investors might view as disadvantages, especially the fees and
charges, but the most important drawback consists in the fact that mutual
funds have never been protected by any government guarantees or insured
by any institutions or agencies. Moreover, the good performance of the funds
in the past is not a reliable indicator of their performance in the future.

The purpose of this study is to discuss the structure of financial intermedi-
aries market, with particular reference made to mutual funds, it also aims at
answering the question whether the mutual funds in Poland have played an
increasing role in the local financial system, which is possible by comparing
the value of assets held by the main groups of financial institutions. Such
an approach enables the ratios of development of financial intermediaries
in the financial market to be determined and analyzed in this study. The
analysis also comprises the assets of different mutual fund types with the
view to finding out about the trends within the investors groups for different
segments of investments.

The article is organized as follows: Section 1 includes a brief review of
financial literature concerning the determinants of mutual funds operations.
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Section 2 focuses on the significance of financial intermediaries in the ana-
lyzed financial market followed by Section 3 showing the ratios of devel-
opment across the mutual funds industry. Finally, section 4 presents main
concluding remarks.

1. Conceptual issues and a brief literature review

Accompanied by many periods of growth on the global securities markets,
dynamic development of mutual funds industry has led to an increased in-
terest in these financial organizations as a subject matter of research. Main
stream of discussions concerning the performance of mutual funds dates
back to the 1960s decade (e.g. Friend et al., 1962; Horowitz, 1965; Treynor,
1965; Sharpe, 1966). Nowadays foreign literature on the issue consists of
thousands of papers evaluating collective investment institutions from many
different perspectives.

The functional conditions in which the discussed entities operate are the
subject matter analyzed by Khorana and Servaes (2008) in the study con-
cerning the future of the industry around the world. The above mentioned
authors have noticed that there are still some financial intermediary indus-
tries in the analyzed countries where the mutual funds market is poorly de-
veloped, e.g. those regarded as emerging markets. In other countries with
mature markets, the list of funds on offer is very long, but in general they are
managed by just a handful of asset investment companies. The markets, in
e.g. North America and Western Europe are characterized by a relatively high
level of concentration. In respect of their functioning conditions, they have
experienced a better efficiency of legal framework there. However, there is
still a lot of room for improvement, especially outside the U.S., in the areas
such as services and the transparent presentation of offers with clear speci-
fication of fees and expenses, among others.

The study of Khorana et al. (2005) obtained results from 56 countries con-
cerning the influence of implementation of financial innovations on the size of
the industry. Their major finding is that mutual fund markets are larger in the
countries with stronger rules, laws and regulations on financial institutions and
better protection of fund investors’ rights. The analyzed factors that affect the
size of the industry include, among others, also the level of citizens’ wealth and
education, the age of the given industry and the level of trading costs.

Ferreira et al. (2013) analyzed the performance determinants of open-
end, actively managed mutual funds operating in 27 countries, including
Poland. The study was conducted on the basis of the data gathered with
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regard to 16 316 equity funds in the 1997-2007 period. A large number of
fund characteristics were subject to examinations, including the fund size,
the family size, the fund age, relevant fees and expenses as well as the
management structure. As regards the characteristics of the countries that
have been taken into consideration, they include economic development,
financial development, investor protection and the quality of legal institutions
along with the structure of the mutual fund industry. Given the context of the
functioning conditions of mutual funds, the findings on the positive correla-
tion between the performance of a given fund and the general financial de-
velopment seems to be especially interesting. The above mentioned authors
conclude that the funds achieved better performance in the countries with
a high level of trading activity and low trading costs. They have also noticed
that mutual funds located in countries with common law tradition obtain
higher returns. Moreover, good investor protection and law enforcement also
have a significantly positive impact on the effects of asset management.
The first studies concerning mutual funds appeared in Polish literature
at the turn of the century (e.g. Miziotek, 1997; Cekaj et al., 2001; Czempas
and Lokwenc, 2001). Some of the early studies focused on the issue of
performance effectiveness. There were also other studies concerning mar-
ket conditions and the possibilities of funds functioning (e.g. Filip, 2007).
However, it needs to be noticed that the primary analyses covered only short
time periods, or only a small study sample was applied. The authors of more
recent papers enjoyed a privileged position because the fund market entities
were growing in size at that time. The studies of Jackowicz and Filip (2009),
Olbrys (2010), Sikora (2010), Perez (2012) covered definitely longer periods
or they applied more advanced empirical tools as well as enriched the local fi-
nancial literature by adding new approaches or adopting some unconditional
measures of returns. In general, the above mentioned studies confirmed and
concluded that mutual funds had achieved better or worse performance lev-
els in relation to market possibilities under changing investment conditions.

2. Collective investment institutions and their competitors on the
financial market

As mentioned before, the aim of the article is to present the role played
by mutual funds in the financial system, which is possible, for example, by
describing the impact of external factors on the operating of mutual funds,
and by determining the relevance of various financial intermediaries for the
economy. According to Blake’s approach (2000), apart from final market par-
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ticipants and market-makers, financial intermediaries belong to the category
of major actors in the financial system. Regardless of the financial market
model in a given financial system, the most important intermediaries are
banks, insurance companies and collective investment institutions, including
mutual funds.

Table 1 presents the values of assets held by major types of financial
intermediaries. Given the aim of determining the economic significance of
individual types of entities, their assets are tabulated with the GDP values
in current prices.

As presented in Table 1, the banking sector has held the largest amounts
of capital resources among all of the analyzed types of intermediaries in
the whole period under study. The supremacy of banks on financial mar-
kets is a characteristic feature of continental financial system models (see
Matysek-Jedrych, 2007). In the period 1997-2007, the value of assets un-
der the bank management increased from PLN 247.7bn to PLN 797.3bn.
Despite the presence of notable symptoms of financial crisis, the assets
of banks rose to reached PLN 1,600bn. in 2015. The average rate of as-
sets growth was 13% per year. The ratio collating the bank assets with the
GDP value demonstrates the strength of this group of intermediaries. In the
above mentioned period before the crisis, the share of bank assets in the
GDP constantly increased and amounted to max. 0.67. However, in the first
year after the lower rate of the GDP growth was observed in Poland, i.e. in
2008, the share of banks’ assets in the GDP increased about 20% to the
0.80 level, which means that the growth rate of the banks’ assets value was
higher than that of the GDP. At the end of period under study, the analyzed
ratio increased to the 0.89 value again. In the second half of the discussed
period, the significance of the banking sector in the economy was enhanced
thanks to the expansive policy that commercial banks pursued at the time.

Mutual funds are the second group described in terms of the possessed
assets value. The analysis of level and dynamics of assets’ changes will be
presented in the next section, but the ratio of total assets to the value of GDP
is worth mentioning here. It should be pointed out that the share of mutual
fund assets in the market value of all goods and services generated by fac-
tors of production was growing practically from 2000 (see Table 1). At the
end of 2007, the ratio of mutual funds total value to the GDP was 0.11. That
was resulted from the upward market trends for mutual funds and their rela-
tively large popularity. The wave of units’ withdrawals from alternative forms
of investments was notable when the downward market trends prevailed on
the stock market in 2008. Despite the shrank size of the economy,



"(SNY) puejod 40 82140 [BONASNELS [B1IUBD 8L puUB (ANY) Alloyiny
uoisiaJadng |eroueulq Uslod aul ‘(dgN) puelod 40 yueg |euoneN ayi Jo suodal jenuue Jo SISeq ayl Uo uonelogeld S Joyine :92In0s

Central European Review of Economics & Finance

WL (%9 %Lz |%CZ |%zh %6 |%8L [%Br (%CC |y (%S [%E [ |%E8 |%e9 |6 |09 |%gi [ev |00 2
70 |20 [0 [600 |00 [800 |200 [90°0 |10 |600 [900 |00 [p00 [€00 |20 [10'0 [000 [000 [000 | dGo/sesse|
=1
ov'2se01'602 ov'sa1{ 0z 91 00shs 01028 or'ss (o0 [os'ven|ov'se |15 [sszs [s62e [eoez [evan [ao [eve [ogr fogu | UINID) B
e (% Lok Pl %l %l (%o [%b WS %2 %8 [ |%eb |%sk [%ez (uek %o [wse [eu |909RCIE F
T
0V0 040|050 [00 [600 [00 (050 |10 [0 |00 [600 [800 [800 |00 [900 |500 |00 [e00 |0 |daorsesse] S 2
w
008l |s'921 (2191 (129 [zon [ [gest [6uss [vozs |osor g6 (6w (119 |ous [zer |6ue [vee [roz [zer | AN
e [%Zs (%6 |%Sh %o %8k (%2 W6 |%8  |%Se [%9¢ |%6e |%ie % [eu [eu |eu e eu (9OORFR
800 [600_[8170 |10 [rk0 [o}0 [0 [0 [ch0 [0 [600 |00 |S00 [r00 [g00 |BU [eu [eu |eu |daojsesse| S
=t
sov |Vowh [ce6 (9692 |12z [¢'zz (oaus [seel 00w [son [Vog [vve [vey [le [seL [eu [eu [ew lew | NN 2
Wl W08 (%6 [ [%e (Wb |%sh |%6h [%0b |%p  |%6L |%SL WOt Wt %oy |wez |we [wee [eu |SOOfFRC@E
100_[100_[}00_ 300|100 [10'0 [)60_[}00_[300_[100 |10 [000 |000 [00'0 000|000 [000 [00'0 |00'0 | dagisiesse[S £
[=]
22 |91 |19 [99r |99 [ov fon [s6 |ez [oo fes [ov |ee [sg [ [ov |so [so o | MINID) 2
Sjosse
% (%S %z %0 [%E |%r % [%0z (%S (%8 |%E (%0 ek e [us %o |ue [ww [eu |99 E
630|690 980 [¢80 [¢80 [080 |20 [080 |90 [r90 650 [950 [850 [850 [090 |50 [v50 [s50 |10 |daopsesse| @
oD
66651 |¢'6251 | L'vOr1{ 36061 68621 |5'9914 | 9501 9601 [5'261 |1've0 |9ass (90vs [e'sey |50y |Loow |vezy [vese aie e | AN &
5702 | ¥10 | £10Z | 2102 | 1102 | 0102 | 600Z | 800Z | L00Z | 9002 | G00Z | ¥00Z | £002 | 2002 | 100Z | 000Z | 6667 | 8667 | 2661

70

soleIpawaul [eloueuly Jo sadAy Jofew Aq pjay syasse Jo anjeaay] T ajqel



D. Filip, Market conditions of mutual funds functioning... 71

the ratio described above declined about 48% to the 0.06 level. The recovery
in importance of that group of financial intermediaries for the economy and
the persistent rebuilding of trust on part of individual investors have led to
the present situation, where the mutual funds market, although to a much
smaller extent than the banking sector, still continues to provide additional
opportunities for investment other than in assets directly allocated in the
capital market or savings deposits on bank accounts. The share of funds’
assets in GDP in 2015 amounted to 0.14, which evidences the growing im-
portance of this group of financial intermediaries.

The relatively early initiated process of transformations has enabled the
unrestricted functioning of financial intermediaries other than banks since
the onset of the 1990s decade. After a period of profound political and eco-
nomic transformations, the market-driven financial system was developed,
followed by a period when a number of insurance companies was growing in
Poland. The development of such institutions was accompanied by a declin-
ing disproportion between the number of life insurance and non-life insur-
ance companies owing to a relatively high competition on the market and the
maintaining of some products bellow the profitability level. Table 1 presents,
among others, the growth rate of insurance market in Poland. The value of
assets held by insurance companies went up from PLN 13.2bn in 1997 to
PLN 180bn in 2015, which means an annual average growth of 19%. The
share of insurance companies’ assets in the GDP oscillated around 0.10 for
a long time, which can be regarded as confirmation that the rate of insurance
service market’s growth was in proportion to the development of the entire
Polish economy. As already mentioned above, the high rate of internal com-
petition as well as the interception of some insurance products by the bank-
ing sector, which was made possible due to the technological progress and
clients’ needs for financial service - they all seem to be the market changes
strongly affecting the perspective of insurance companies development.

In turn, the pension system reform, reconstructed at the second half of
1990s, resulted in the appearance of a relatively large number of asset man-
agement companies so that part of wherewithal could be provided for pen-
sions upon workers’ retirement. During the first year of their functioning, the
assets of pension funds totaled PLN 19.5bn, which represented 0.03 share
in the GDP (see Table 1). Next years witnessed an increase of the market
value, e.g. the assets of the sector were valued at PLN 299.3bn in 2013 with
the 0.18 ratio of assets to the GDP. Once some changes in the open pen-
sion funds (OFE) were enacted in 2014, an obligatory reallocation of a part
of savings from the pension funds’ clients to the Social Insurance Institution
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(ZUS) followed, which resulted in the reduction of assets under management
accompanied by the falling importance of pension funds in the economy. In
2015, the value of pension fund assets totaled PLN 140.9bn with a 0.08
share in the GDP. Some other changes announced in the functioning of OFE
can drastically transform the picture of the entire market.

The functioning of credit unions (SKOK) supplements the banking sector
operations in a certain way. Since 2011, the entities began to be included in
the obligatory system of deposits guarantee under the Bank Guarantee Fund,
which meant increased security of assets deposited by clients. However, the
current situation caused by some financial problems and faced by some
institutions in this group negatively influenced not only the perception of the
sector as a whole but its further development as well. The share of SKOSs’
assets in the GDP during the whole period under study did not exceed 0.01.

The view on different types of financial intermediaries as competitors of
mutual funds allows to the presentation of conditions of the mutual funds
functioning while competing for clients’ savings. Figure 1 shows the market
shares of the main types of financial intermediaries.
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Figure 1. The market shares of main types of financial intermediaries

Source: author’s elaboration on the basis of annual reports of the National Bank of Poland
(NBP) and the Polish Financial Supervision Authority (KNF).
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The year 1997 marks the starting point of the analyzed period as this is
when the development of mutual funds gained momentum. The increasing
demand for financial intermediaries resulted not only in the increased value
of assets held by individual entities, but also in some changes in the exist-
ing structure of financial market as well. The changes in offers of individual
institutions were caused to a large degree by securities market situation,
which was favorable for investments. In spite of the above-mentioned, in-
creasingly important and impregnable position of the banking sector in Pol-
ish economy, there was space for the possible development of nonbanking
intermediaries almost right from the onset of the whole period under study.
As shown in Figure 1, the share of banking assets in the total assets of finan-
cial intermediaries was practically around 90% until 2000. In the following
years the market share of the banking sector was gradually decreasing until
2007. As the aftermath of the financial crisis symptoms present also in the
Polish market, that tendency was brought to a halt. At the end of 2015, the
share of banking assets in the total assets on the intermediaries’ market was
73%. During almost the whole period under study, the non-threatening but
noticeable competitors for the above groups were found amongst insurance
companies having the market share of 8-11%.

The detailed analysis of financial intermediaries’ market in Poland leads
also to some conclusions about other groups of entities. Pension funds and
mutual funds were successful in their operations starting from 2000. In
2007, the ratio of the banking sector assets to the total asset on the market
fell down to 66%, but that of the collective investment institutions increased
to 12% and 11%, respectively. In the crucial year 2008, position of banks
on the market improved compared to that of other financial intermediaries
in Poland, mainly due to the downturn on the market. Moreover, the total
market share of the other intermediaries never went above the level reached
that year. In general, the development of collective investment institutions
in Poland is an unquestionable fact confirmed by all statistics concerning,
e.g. the value of assets held by mutual funds. The primary role of banks in
the economy continues to be a factor restricting their growth and, as was
observed in the case of pension funds, also due to some reforms concerning
their functional environment.
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3. Some selected aspects regarding the development of mutual
fund industry in Poland

3.1. Measurement of the market size and the industry development from the
product viewpoint

The process of reconstructing financial markets in Central-Eastern Eu-
ropean countries, including Poland, began in 1989. Their development in
subsequent years allowed the launching of activities related to collective
investments of market institutions. The entry into force of the Act of 22
March 1991 on the Public Trading in Securities and Trust Funds enabled the
inauguration of investment fund companies. The first trust fund, "Pioneer
Pierwszy Polski Fundusz Powierniczy”, started operating in July 1992. At the
very beginning, investment funds were playing only a marginal role from the
viewpoint of both, investors on the capital market and the whole economy
(Al-Kaber, 2000). However, along with the heightened awareness on capital
markets amongst the public and their increased propensity to saving, the
mutual fund market in Poland was becoming a place where the clients’ ex-
pectations were satisfied with regard to alternative forms of investment.
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Figure 2. The number of mutual funds operating in Poland in the 1992-2015 period

Source: author’s elaboration on the basis of Pochmara and Zapata (2004) and annual reports
of the Chamber of Fund and Asset Management (IZFiA).
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One of the indicators of the market development is a number of entities
operating on a given market. Figure 2 presents a number of mutual funds as
well as a number of investment fund companies (TFls) operating in Poland
in the 1992-2015 period, including all types of funds.

The pace of development can be illustrated by the fact that, while there
were only 3 investment fund companies managing 5 funds at the end of
1996, their number went up to 7 investment fund companies managing as
many as 20 funds at the end of 1997. The decisive moment for that sector
was observed back in 1998, when the Act of 28 August 1997 on Mutual
Funds came into force. Instead of the existing trust funds, the notion of open-
ended mutual funds was introduced and, modelled after the American sys-
tem, each fund was given a legal personality. As presented in Figure 2, from
that moment the permanent dynamic growth of mutual funds’ number in
Poland could be observed. At the end of 2004, the number of funds totaled
150, while in the years 2005 or 2006 their number increased to 203 and
263, respectively. A clause in the amended Act on Mutual Funds of 2007
provided about the possibility of establishing some new types of funds, for
example fund of funds, which resulted in a number of funds increased even
further. However, the next two years brought about the decrease of their
number, which followed from substantial changes on the financial markets
due to the global economic crisis. The investment fund companies started
to offer a wider range of products, which happened simultaneously with the
long-awaited upturn on the securities markets. In 2009, the register of mu-
tual funds listed as many as 578 funds managed by 42 TFls. The next period
followed, which was the time of sustainable development of the whole in-
dustry. Further market growth was also largely attributable to the amended
Act on Mutual Funds and the Act on Financial Market Supervision as they
allowed the implementation of the European Union regulations concerning
financial market into Polish legal system (especially the Directive 2009/65/
EC of the European Parliament and of the Council of 13 July 2009 on the
coordination of laws, regulations and administrative provisions relating to un-
dertakings for collective investment in transferable securities, the so-called
UCITS-IV). At the end of 2015, as many as 1246 mutual funds managed by
46 TFls were operational in the Polish market (IZFA, 2016).

The volume of the fund units purchases may be a way to measure the of-
fer available on the market. Figure 3 presents increased interest in mutual
funds in Poland as reflected by the volume of assets entrusted to the funds.
On the left scale, the net values of assets are collated, while the one on the
right presents the dynamics of changes in percentage terms.
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Figure 3. The net asset value of mutual funds and their change dynamics

Source: author’s elaboration on the basis of Pochmara and Zapata (2004) and annual reports
of the Chamber of Fund and Asset Management (IZFiA).

Besides the number of entities operating on the market, a net asset value
may also be perceived as a measure to determine the rate of industry devel-
opment. The annual value of the mutual fund market in Poland in the first 7
years of their functioning did not exceed PLN 2bn. A discernible growth in the
value of assets managed by the analyzed entities resulted, to a certain extent,
from the growing popularity of these types of financial intermediaries among
individual investors, as observed already in 1999 and 2000, when the value
of the fund’s allocated units totaled around PLN 3.2bn, and over PLN 7bn,
respectively. At the same time, it was a period of the biggest annual growth in
the assets value, when the 120% increase was noted (see: Fig. 3). However,
the real boom on the market took place in subsequent periods. In 2001, the
total value of located assets exceeded PLN 12.1bn, while in 2007 it increased
over tenfold to reach PLN 134.5bn. The boom on the securities market ob-
served at that time was accompanied by the funds enjoying an increased
inflow of assets. Nevertheless, the economic downturn in 2008 caused by
the global financial crisis was observed in Poland and impacted the level of
assets under fund management. The wave of withdrawals and falls of stock
prices on the capital markets brought about the decrease of asset value by
almost a half (the fall of 43% over to the previous year), and it went down to
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PLN 76bn. For the next two years, the mutual funds tried to rebuild the trust
of their clients in an arduous way after the period of suffering their largest
losses. The annual dynamics of assets’ changes at that time amounted to
approx. 25%. Once again in 2011, the mutual funds market faced some nega-
tive developments, partly due to the euro-zone crisis. In the case of Polish
mutual fund industry, this adverse trend prevailed for a short time only. Since
2012, an increase in the value of assets was achieved and the upturn mar-
ket conditions could be observed once again. At the end of 2015, the value
of the market totaled PLN 252.4bn, which means an increase of about 88%
over to the year preceding the 2007 crisis. To conclude, it needs to be said
that, in accordance with the analysis presented here, the development of the
mutual fund industry cannot be challenged. However, it can also be noticed
that there is some dependence between the clients’ interest in financial in-
termediaries and the economic situation prevailing on the securities markets
at a given moment. The comparative analysis of the two mentioned variables
needs further consideration by taking a separate approach.

3.2. The structure of mutual fund industry

One of the main aims of the study was to present the trends in savings
entrusted to financial intermediaries by final market participants, including
in particular the institutions of collective investment. The analysis of struc-
ture of the market has enabled the identification of trends concerning the
popularity of individual fund segments. Market shares of major segments
are collated in Figure 4.

Volumes of main segments of funds’ shares in the total assets of the
sector are presented in Figure 4. The classification of funds adopted in this
paper needs to be explained at this point. According to an economic criterion
applied by Chamber of Fund and Asset Management (IZFiA, 2016), all mutual
funds can be grouped, in a simplified way, into the fix-income, mixed and ag-
gressive investment categories. The first one comprises bond funds as well
as money market funds, whereas the second group of mixed funds includes
balanced funds, growth and income funds and other mixed funds (e.g. ac-
tive allocation or absolute return funds). The category of aggressive funds
includes mainly stock (equity) funds, but, since 2008, most fund companies
have introduced a subcategory of aggressive funds, which was non-public
assets funds. The other funds are those that cannot be classified in any of
the categories mentioned above. They are the property (real estate) funds,
those focused on natural resources (raw material) or the exchange traded
funds (ETFs).
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Figure 4. The market share of main segments of funds

Source: author’s elaboration on the basis of annual reports of the Chamber of Fund and Asset
Management (IZFiA).

As presented above, the analysis shows that domination of any segment
of funds has not been decided yet. The volume of market shares of the main
types of funds has changed over time in some periods, which could depend
on market factors. An increase of the level of assets located in aggressive
funds has corresponded to a specific decrease in the shares of investments
in debt securities funds. It is particularly noticeable in the prosperity periods.
Along with downs in the stock markets, in turn, and as a result of investors’
leaving aggressive holdings, the growth of fix-income funds’ share could be
observed. Recorded in 2015, the increase of market share of equity funds
to 51% was caused by classifying non-public assets funds since 2008 in the
group of aggressive funds, which were very popular in the last few years.
Nevertheless, the conclusions drawn basing on the above collation should
be expanded further in some additional studies, where subgroups of funds
in the main segments need to be analyzed.

4. Concluding remarks

This study has partly discussed some of the conditions and possibilities
in the functional environment of mutual funds operating in Poland, which
are presented against the background of some selected participants of the
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financial system. The aim of the study was to present the structure of the
financial intermediaries market, with particular reference to mutual funds,
and to define the role they play in the financial sector. Furthermore, from
cognitive perspective, determining the influence of market trends on the
popularity of given segments of the fund market has also been an important
consideration.

The analysis has showed that the development of collective investment
institutions in Poland is incontestable. It has been confirmed by all statistics,
including those on the level of assets under management. Some threats for
mutual funds may be posed by the fact that banks in Poland as well as in
other markets in the CEE countries have a very strong position on the mar-
ket, which, among other things, is confirmed by the banks’ domination in
the structure of savings deposited with financial intermediaries by the final
market participants. Therefore, mutual funds play a secondary role on the
financial intermediaries market. On the other hand, the noticeable and posi-
tive situation on the stock market, observed mostly throughout the period
under study, has been conducive to the dynamic development of collective
investment institutions. It is the periods of upward market trends and the
subsequent changes in relevant legislation that have resulted in good condi-
tions fostering development of the market. The growth of main indices on the
stock exchange, creating opportunities to achieve good investment results,
triggered the growing popularity of mutual funds. Fluctuations of the level of
interest in the intermediaries were generally limited only to the choice of the
funds segments.
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