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ECONOMIC SITUATION AND MUNICIPAL 
BUDGET INCOME OF FORESTRY TAX

The actual forestry tax is a relatively new development in the Polish tax system. It was introduced in 
1991. It is one of the own revenues of municipalities. Budget revenues of municipalities in respect of 
forestry tax depend on the economic situation, as well as the degree of afforestation in the munici-
pality. The aim of this publication is to present the economic impact on budget revenues of munici-
palities in respect of forestry tax.
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Introduction
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-
portant sources of income of municipalities include taxes and local fees (see 
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in the municipality. This paper presents the revenues of municipalities in 
respect of forestry tax. The purpose of the authors was to present the eco-

The economic cycle

to the scale and time of occurrence(Hall, Taylor, 2000, p. 23). They interact 
-
-

–
the economic cycle.

-
ment rate is at a relatively low level. On the other hand the slowdown phase 

comparison with the effective demand. This results with the decrease in the 
business volumes, but the rate of decline of certain quantities is different. 

-

–
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Figure 1. Phases of the economic cycle
-

More and more frequently the economic literature describes two phases 
of economic cycle instead of four mentioned above. Those two phases are: 

-
–

2005, p. 54).
-
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Present economic cycle is affected by a so–

Theoretical aspects of the forestry tax

-

A primary construction of the forestry tax underwent substantial evolution 

in it. They were associated with both the overvaluation of the philosophy of 

-
-

pact of weather conditions were the factors of conditions of Polish forests 

podatki/30-podatek-lesny).

30th

as forest plantations and acquisition of – with the exception of purchase 
–

companies and unincorporated, who are: forest owners and possessors of 

-
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-

co–owned or it is in possession of two or more entities, the forestry tax must 
be paid by all co–

as well, primarily aimed to replace the rule of permanent professional pro-
– the principle 

The basis of forestry tax taxation is a forest area, expressed in hectares, 
-

Monitor”, within 20 days after the end of the third quarter. Additionally the 
council of a municipality has the opportunity, by means of its resolution, 

-
sis for forestry tax calculation in the area of the municipality (http://www.

roku , Art. 7):
a) 
b) 
c) 
d) 
e) -

f) Polish Academy of Sciences,

h) research and development centers.
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-

forestry tax for the year is determined in proportion to the number of months 

of forestry tax is the mayor (mayor, president of the city) (ustawa z dnia 30 
–6).

tax authority with jurisdiction over the forest location. This tax is payable in 

a) 
of forests, declarations of forestry tax drawn up on the form, and if the tax 

– -

b) 

c) pay money in installments, proportional to the duration of the tax, to the 

– in the case of indi-
viduals – cash – if the collection of the tax is made by the mayor for example. 

Budget revenues of municipalities in respect of the forestry tax
-

estry tax will be presented we should refer to the economic situation in Polish 
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the years 2005–

Figure 2. Evolution of Polish GDP between 2005–2015
-

–2007 

–

–term economic slowdown in Poland in year 2008–2009 was mainly 

tax in the period considered.
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Table 1. Number of the for estry tax In years 2006 – 2015 (in thousands PLN)
Year 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

150 214 155 708 173 374 181 011 163 747 186 051 224 406 225 461 207 207 226 822

Source: Self– -

-
–

it is visible their decline, which could have a relationship with the economic 

Figure 3. The forestry tax Mount In years 2006–2015 (in thousand PLN)
Source: self–

– -

Table 2. The for estry tax dynamic in years 2007–2015 (in %)
Year 2007 2008 2009 2010 2011 2012 2013 2014 2015

104 111 105 91 113 120 101 92 109
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-
enues of municipalities from the forestry tax in 2008 compared to previous 

Extremely important is the participation of the forestry tax in municipalities 

revenues in the analyzed period, as shown in the chart below.

Figure 4. Municipal revenues in years 2006–2015 (in thousand PLN)
Source: self– -

Municipal revenues in analyzed period increased steadily. Only in 2009 it 
is visible their decline which was related to the economic slowdown that took 

-
cause the disposal of the municipality can be spend on a statutory public tasks.

Table 3. The share of the forestry tax income of municipalities in years 2006–2015 (in %)
Year 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

0.6 0.6 0.6 0.6 0.5 0.5 0.6 0.6 0.5 0.5

-
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The share of the forestry tax income of municipalities in the analyzed pe-

municipality.

Summary

not only on the level of forestation but also on the state of the economy. 

revenues from that tax are only a small fraction of total income. However it 
should be kept in mind that municipalities have a wide spectrum of tasks 

-
estry tax are an important source of their income.   
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