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GREEK HOTELS:  
HIGH NPES IN TIMES OF A THRIVING TOURISM

In this paper we try to show the big problem of non-performing exposures faced by the Greek Banking 
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Introduction

consequently on the supply and demand of bank loans.
-
-

„

instruments as well as off-balance sheet exposures. They include exposures with a de-
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that qualitative criteria have been added.

-

balance sheets and they have „
estate), the problem remains with the aforementioned consequences. The bad condition 

out that real estate connected with tourism, proved to be the most resilient in the Greek 
economy. Especially, in the areas of Attica, Mykonos, Corfu etc, where a considerable 

-

-
-

1. Characteristics of the Greek Tourism
The role of tourism in the Greek economy is crucial. It contributes to the GDP of 
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infrastructure of the country with the respective number of hotels and numbers of beds. 

Table 1. Participation of Tourism in the GDP and the Employment of the country 
Year % of GDP % of Employment
2000

2002 ,0
2003
2004
2005
2006
2007
2008
2009

,0

23.4

Table 2. Market Share of the Greek Tourism
Year World Europe

3.4
2002 3.2
2003
2004 2.8
2005 3.3
2006 3.3
2007 3.3
2008 3.3
2009 3.2

2.9
2.9
2.9
3.8

2.0

Source: SETE.
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Table 3. Hotel Infrastructure of the country 
Year Number of Hotels Number of Beds
2000 8 073 593 999

8 285
2002 8 527
2003 8 689 644 898
2004 8 899
2005 9 036 682 050
2006 693 252
2007 9 207 700 933
2008 9 385
2009 9 554 726 546

9 732 763 407
9 670
9 670
9 677 773 445

792 304
9 757
9 730 788 553

Source: Hotel Chamber of Greece.

-

 –
 –
 –
 –
 –
 –

-

of tourism and the Greek hotels.



9

Table 4. Arrivals of foreign tourists in July, August and September as % of total arrivals
Year Percentage

2002 50.3
2003 50.6
2004
2005 49.5
2006 49
2007 47.7
2008 50
2009 52

55
56
56
56
56
55
56

Source: SETE.

Table 5. Foreign tourists’ arrivals, receipts and expenditure per capita 

Year Arrivals  
(in millions)

Receipts  
(in bn euros)

Expenditure  
per capita in euros

2002
2003 9.5 762
2004 882
2005 746
2006 746
2007 700
2008 730
2009 697

9.6 640

653
22 590
23.6 580
24.7
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2. Factors leading to high NPEs of the Greek Hotels

for investments in hospitality:

2. 
3. 

Most of the reasons are common with the rest sectors of the Greek economy. We no-

smaller companies. This is also valid for the smaller hotels which constitute the majority 
of the Greek hotels. If we take into account the above mentioned characteristics of the 
Greek Tourism, the report of PWC and the research carried out by various authors, we 

 
 
 

arrivals.
 
 The spread of all inclusive tourism.
 

 
 -

 -

necessarily attributed to the Greek Hotels, but it can be associated with taxi drivers, 
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3. Concluding remarks
All the above-mentioned factors constitute a very complicated business environment 

-

to proceed to reforms connected with the cost, the price and the quality of their services. 
We believe that under the current conditions the problems will remain, even if the 

-
structure of the country is imperative. 
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